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84 Harlow S t ., 2 nd Floor
Bancor, Maine 04401
T el : (207! 941-3070
F ax: (207) 941-3075

G. S t e v e n R owe
ATTORNEY GENERAL

Telephone: [207] 626-8800
TDD: (207) 626-BB65

STATE OF M A IN E
D EPA RTM EN T OF THE A T TO R N E Y G E N E R A L
A

6 S t a t e H o u s e S t a t io n
M a i n e 04333-0006

u g u sta ,

44 O ak Street, 4 th Flour
P ortland, M aine 04101-3014
T el: (207) 822-0260
F ax : (207) 822-0259
TDD: (877) 428-8800
128 S weden S t ., Ste . 2
C aribou, M aine 04736
T el : (207) 496-3792
F ax: (207) 496-329 I

September 5, 2001

Nancy Desjardin, Clerk
Kennebec County Superior Court
95 State Street
Augusta, Maine 04330
Re:

State of Maine v. John Neddeau

Dear Ms. Desjardin:
Enclosed for filing please find a Complaint and Summary Sheet in the aboveentitled matter. Thank you for your assistance.

Linda J. Conti/
Assistant Attorney General
Enclosures
LJC/ajm

Primed on Recycled Paper
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F ax: (207) 496-329 1

September 5, 2001

Washington County Sheriffs Office
Civil Division
Court Street
P.O.Box 312
Machias, ME 04654-0312
Re:

State of Maine v. John L. Neddeau

Dear Civil Service Officer:
Enclosed please find a Complaint and Summons, as well as a copy of the
Summons for service upon John L. Neddeau who resides at 95 Summit Street in
Baileyville. Please serve the Complaint and copy of the Summons. Please return the
original Summons with the return of service and a bill for the cost of service. If you have
any questions regarding this matter, please call me at 626-8591.

Assistant Attorney General
LJC/ajm
Enclosures

Printed on Recycled Paper

STATE OF MAINE
DISTRICT COURT
Location ________
Docket No.

SUPERIOR COURT
KENNEBEC________________ , SS.
Docket No. C V -0 1 -_________

Plaintiff

STATE OF MAINE

v.

SUMMONS

JOHN L. NEDDEAU__________________Defendant

95 SUMMIT s t r e e t ______________Address
BATT.EYVTT,T,E r MATNE 0 4 6 9 4 ___ ____ _
The Plaintiff has begun a lawsuit against you in the (EKSOfflOfl (Superior) Court, which
holds sessions at (street address)
95 S t a t e S t r e e t ______________________, in the
Town/City of A u g u sta _________________ , County of K e n n e b e c ______________, Maine.
If you wish to oppose this lawsuit, you or your attorney MUST PREPARE AND SERVE A
WRITTEN ANSWER to the attached Complaint WITHIN 20 DAYS from the day this
Summons was served upon you. You or your attorney must serve your Answer, by delivering a
copy of it in person or by mail to the Plaintiff’s attorney, or the Plaintiff, whose name and address
appear below. You or your attorney must also file the original of your Answer with the court by
mailing it to the following address: Clerk of (RSEGBQ) (Superior) Court,____________________
___95 S ta te S tre e t___________________ „Augusta____________, Maine ..04330_____
(Mailing Address)

(Town, City)

(Zip)

before, or within a reasonable time after, it is served.
IMPORTANT WARNING
IF YOU FAIL TO SERVE AN ANSWER WITHIN THE TIME STATED ABOVE,
OR IF, AFTER YOU ANSWER, YOU FAIL TO APPEAR AT ANY TIME THE
COURT NOTIFIES YOU TO DO SO, A JUDGMENT BY DEFAULT MAY BE
ENTERED AGAINST YOU IN YOUR ABSENCE FOR THE MONEY DAMAGES
OR OTHER RELIEF DEMANDED IN THE COMPLAINT. IF THIS OCCURS,
YOUR EMPLOYER MAY BE ORDERED TO PAY PART OF YOUR WAGES TO
THE PLAINTIFF OR YOUR PERSONAL PROPERTY, INCLUDING BANK
ACCOUNTS AND YOUR REAL ESTATE MAY BE TAKEN TO SATISFY THE
JUDGMENT. IF YOU INTEND TO OPPOSE THIS LAWSUIT, DO NOT FAIL
TO ANSWER WITHIN THE REQUIRED TIME.
If you believe the plaintiff is not entitled to all or part of the claim set forth in the Complaint
or if you believe you have a claim of your own against the Plaintiff, you should talk to a lawyer. If
you feel you cannot afford to pay a fee to a lawyer, you may ask the clerk of court for information
as to places where you may seek legal assistance.
Q q o I r\ Ç
O X

Date:

S e p te m b e r

iT'f'i
J

\ _ ,W C X X . I

5. 2QQ1
Clerk

J. d J id a - aL _

(Attorney for) Plaintiff
State ffnncp Stati nn

________

6_______Address

Augusta. Maine 04333-0006___

(?.07) 535 -aaOQ______________ Telephone
CV-030, Rev. 09/97

This summary sheet and the information contained herein neither replace nor supplement the tiling and service ot' pleadings or other papers as
required by the Maine Rules of Court or by law. This form is required for the use of the Clerk of Court for the purpose of initiating or
updating the civil docket sheet and attaching the appropriate party to the appropriate count or counts. (SEE INSTRUCTIONS ON REVERSE)

I. C ounty of F iling or District Court Jurisdiction:
II. CAUSE OF ACTION

KENNEBEC COUNTY
(Cite the primary civil statutes under which you are filing, if any.) P ro se p la in tif f s : If u n s u re , le av e b la n k .

UNFAIR TRADE PRACTICES ACT,
III. NATURE OF FILING
S ' Initial Complaint
□ Third-Party Complaint
□ Cross-Claim or Counterclaim

tV .

5 M .R .S .A . § 2 0 7 AND 17 M . R .S .A . § 2 3 0 5
I I F am ily M a tte r P o st-Ju d g m e n t M o tio n
□ Motion to Modify
□ Motion to Enforce Judgment
□ Motion for Contempt

□

If Reinstated or Reopened case, give original Docket Number,
(If Filing a second or subsequent Money Judgment Disclosure, give docket number o f First disclosure)

□

TITLE TO REAL ESTATE IS INVOLVED

*_________

P ro se p la in tif f s : I f u n s u re , le a v e b la n k .
MOST DEFINITIVE NATURE OF ACTION. (Place an X in one box o n ly )
GENERAL CIVIL (CV)
P e rso n a l In ju ry T o rt
I 1Other Non-Personal Injury Tort
□ Other Forfeitures/Property Libels
Property Negligence
C o n tra ct
□
1
1Land Use Enforcement (80K)
Auto
Negligence
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Contract
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Prelitigation
Screening
□
1
1Foreign Deposition
Domestic
Torts
I~1
Constitutional/Civil
Rights
□
S ta tu to ry A ctio n s
1 [ Pre-action Discovery
Other Negligence
□
1 1Common Law Habeas Corpus
Other Personal Injury Tort
\k /(Unfair Trade Practices
□
1 1Prisoner Transfers
1 1 Freedom of Access
Non -P e rso n a l In ju ry T o rt
1 1Foreign Judgments
Libel/Defamation
1 1 Other Statutory Actions
□
1 1Minor Settlements
M is c e lla n e o u s C iv il
Auto Negligence
□
! ! Other Civil
Other Negligence
^ Drag Forfeitures
□
FAMILY MATTERS IFM)
M e n ta l H e a lth A ctio n s
P a te rn ity
D o m estic R e la tio n s
1 I Emergency Commitment
1 1Paternity
Divorce
□
1 1Involuntary Hospitalization
Judicial Separation
1 1 DHS Administrative Paternity
□
1 1 Judicial Certification
Register
Foreign
Judgment
URES
A/UIFSA
□
1 1Petition for Modified Release
□ URESA/UDFSA Petition
Support
□
I~1 Petition for Release
Parental Rights/Responsibilities Q Register Foreign Judgment
□
1 1Sterilization
M iscellan e o u s F am ily M a tte rs
Grandparents Rights
□
Other
Marriage
Dissolution
3
Other
Family
Matters
□
Other Domestic Relations
□
CHILD PROTECTIVE CUSTODY I P O
1 1Non-DHS Protective Custody
DHS Protective Custody
□
SPECIA L ACTIONS ISA)
M oney Ju d g m e n ts
Money Judgment Request for Disclosure
REAL ESTATE IRE)
1 1 Adverse Possession
F o re clo su re
M isc. R eal E s ta te
T itle A c tio n s
1 1 Nuisance
} Foreclosure
Q Equitable Remedies
3 Quiet Title
1 1 Abandoned Roads
T re sp a ss
Q Mechanics Liens
1 1 Eminent Domain
1 1 Other Real Estate
1 1 Trespass
[3J Partition
1 1 Easements
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APPEALS IAP) i T u be filed ¡n S u n e rio r C o u rt)
I [ Other Appeals
^ Administrative Agency (80C)
1 1Governmental Body (80B)
Date Filed:

V.

n

CV-001, Rev. 06/98

STATE OF MAINE
KENNEBEC, SS.

STATE OF MAINE,
Plaintiff
v.
JOHN L. NEDDEAU,
Defendant

SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-OI)
)
)
)
)
)
)
)
)

COMPLAINT FOR
INJUNCTIVE AND OTHER RELIEF

Plaintiff, the State of Maine, by its Attorney General, brings this action against
Defendant, John L. Neddeau, d/b/a NASCAR Racing Gifting Club, and states as follows:
JURISDICTION AND VENUE
1.

This action is brought for and on behalf of the State of Maine, by G. Steven

Rowe, its Attorney General, pursuant to the provisions of the Unfair Trade Practices Act,
(“UTPA”) 5 M.R.3.A. § 207, and his common law authority as Attorney General to
represent the People of the State of Maine.
2.

Venue for this action properly lies in Kennebec County, Maine, pursuant to

5 M.R.S.A. § 209.
PARTIES
3.

The Attorney General of the State of Maine, is charged, inter alia, with the

enforcement of the Unfair Trade Practices Act, 5 M.R.S.A. § 205-A et seq.
4.

Defendant John L. Neddeau (hereafter referred to as “Neddeau”), an

individual doing business as NASCAR Racing Gifting Club, resides at the address of 95

Summit Street, Baileyville, Maine and has a mailing address of P.0. Box 1062, Woodland,
Maine 04694.
COMMERCE
5.

Subsection 1 of the Unfair Trade Practices Act defines “trade” and

“commerce” as follows:
“Trade” and “commerce” shall include the advertising,
offering for sale, sale or distribution of any services and any
property, tangible or intangible, real, personal or mixed, and
any other article, commodity or thing of value wherever
situate, and shall include any trade or commerce directly or
indirectly affecting the people of this State.
6.

The Defendant was at all times relevant hereto engaged in trade and

commerce in the State of Maine by advertising, promoting, offering for sale, selling and
distributing intangible property, specifically, the right to invest or participate in the
NASCAR Racing Gifting Club.
DEFENDANT’S COURSE OF CONDUCT
A.

Defendant’s Gifting Program
7.

During the Spring of 2001, Defendant was engaged in an unincorporated

business in the State of Maine which he refers to as the “NASCAR Racing Gifting Club”.
8.

Defendant actively solicited and sold the opportunity to participate in the

NASCAR Racing Gifting Club from a bam in Eastport, Maine and from a garage in
Woodland, Maine.
9.

Defendant garnered participation in the gifting club by soliciting individuals

to pay $5,000 and receive a position as a “racing fan” on a “board”. Typically, there are
fifteen positions on a board and as an individual moves up the board, he would become a
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“driver”. Upon reaching “driver” status, a participant is supposed to receive a return of
$40,000.
10.

Participants are paid from the proceeds paid by newly recruited members.

Defendant enticed participants to join this gifting club by promising returns of $40,000.
Defendant’s gifting scheme relies on the recruitment of additional persons to participate,
and the plan requires an infinite number of new members to succeed.
11.

Defendant occasionally hosted and/or encouraged others to host gifting club

meetings.
12.

In his efforts to advance the marketing and sale of his pyramid scheme,

Defendant represented to potential investors that the NASCAR Racing Gifting Club was a
legal method of investing and receiving income without paying any income taxes.
13.

Defendant also routinely represented to potential investors that the

NASCAR Racing Gifting Club was not an illegal pyramid scheme and that attorneys had
reviewed it and determined that it was legal.
14.

The NASCAR Racing Gifting Club is in actuality a pyramid scheme that is

an illegal lottery under Maine law.
15.

NASCAR is an acronym for National Association for Stock Car Auto

Racing. It is a for-profit corporation which has not consented to the use of its trade name
for purposes of promoting the Defendant’s pyramid scheme.
B.

Specific Illustrations of Defendant Neddeau’s Conduct
16.

Defendant Neddeau’s acts and practices complained of above are ongoing.

In one illustrative, nonexclusive example, in approximately mid-March 2001, a.Woodland,
Maine participant was informed about a local club named NASCAR Racing Gifting Club.
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After learning of this opportunity, he went to a meeting at a big bam in Eastport.
Approximately 300 men attended the meeting. At the meeting this participant was told that
the scheme was legal and that he would make money. Relying on this information, he gave
$5,000 to John Neddeau.
17.

Another Woodland, Maine participant went with four or five friends to the

meeting in the bam in Eastport in mid-March of this year. The following week he attended
a meeting hosted by John Neddeau at Ranier’s Garage in Woodland. This participant and
those accompanying him all handed John Neddeau $5,000 to join the NASCAR Racing
Gifting Club at the meeting in Woodland. This participant paid $5,000 with the expectation
of receiving a return of $40,000.
18.

These participants have asked John Neddeau to return their money and he

has refused.
APPLICABLE STATUTES
19.

Pursuant to the UTPA, 5 M.R.S.A. § 207:
Unfair methods of competition and unfair or deceptive acts
or practices in the conduct of any trade or commerce are
declared unlawful.

20.

Pursuant to 10 M.R.S.A. § 1212(1)(B):
A person engages in a deceptive trade practice when, in the
course of his business, vocation or occupation, he [clauses
likelihood of confusion or of misunderstanding as to the
source, sponsorship, approval or certification of goods or
services.

21.

Pursuant to 17 M.R.S.A. § 2305:
The organization of any multi-level distributorship
arrangement, pyramid club or other group, organized or
brought together under any plan or device whereby fees or
dues or anything of material value to be paid or given by
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members thereof are to be paid or given to any other
member thereof who has been required to pay or give
anything of material value for the right to receive such
sums, with the exception of payments based exclusively on
sales of goods or services to persons who are not
participants in the plan and who are not purchasing in order
to participate in the plan, which plan or device includes any
provision for the increase in such membership through a
chain process of new members securing other new
members and thereby advancing themselves in the group to
a position where such members in turn receive fees, dues or
things of material value from other members, is declared to
be a lottery, and whoever shall organize or participate in
any such lottery by organizing or inducing membership in
any such group or organization shall be guilty of a
misdemeanor, and upon conviction thereof shall be
punished by a fine of not more than $5,000 or by
imprisonment for not more than 11 months, or by both.
A violation of this section shall constitute a violation of
Title 5, chapter 10, Unfair Trade Practices Act.
VIOLATIONS
COUNT I
(Violation of the Unfair Trade Practices Act - Deceptive Conduct)
22.

The Plaintiff repeats the preceding paragraphs of the Complaint.

23.

Defendant, in conjunction with his conduct set forth herein above, has

engaged in a course of trade or commerce which constitutes unfair and deceptive conduct
declared unlawful under 5 M.R.S.A. § 207, by representing to Maine participants that the
NASCAR Racing Gifting Club was not illegal when in fact it is a pyramid scheme that is
an illegal lottery in Maine, by falsely representing that the NASCAR Racing Gifting Club
is a tax free way to earn income, and by using the trade name “NASCAR” without
permission, falsely implying that the organization was sponsored by or associated with that
entity.
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24.

The Defendant’s conduct as described in this Count constitutes deceptive

acts or practices and intentional violations of 5 M.R.S.A. § 207.

COUNT II
(Violations of the Unfair Trade Practices Act - Unlawful Pyramid)
25.

The Plaintiff repeats the preceding paragraphs of the Complaint.

26.

Defendant, in conjunction with his conduct set forth herein above, has

engaged in a course of trade or commerce declared unlawful under 17 M.R.S.A. § 2305, by
selling, offering to sell and attempting to offer to sell the right to participate in a pyramid
sales scheme, namely the NASCAR Racing Gifting Club.
27.

The Defendant’s conduct described in this Count constitutes intentional

violations of 5 M.R.S.A. § 207.
REMEDIES
28.

5 M.R.S.A. § 209 provides:
Whenever the Attorney General has reason to believe that
any person is using or is about to use any method, act or
practice declared by section 207 to be unlawful, and that
proceedings would be in the public interest, he may bring
an action in the name of the State against such person to
restrain by temporary or permanent injunction the use of
such method, act or practice and the court may make such
other orders or judgments as may be necessary to restore to
any person who has suffered any ascertainable loss by
reason of the use or employment of such unlawful method,
act or practice, any moneys or property, real or personal,
which may have been acquired by means of such method,
act or practice.

29.

5 M.R.S.A. § 209 also provides that each intentional violation of section 207

in which the Attorney General establishes that the conduct giving rise to the violation is
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either unfair or deceptive is a violation for which a civil penalty of not more than $10,000
shall be adjudged.
30.

5 M.R.S.A. § 209 provides that in any action under this section where a

permanent injunction is issued, the court may order the person against whom the permanent
injunction has been issued to pay the State the costs of the investigation of that person by
the Attorney General and the costs of the suit.
PRAYER FOR RELIEF
WHEREFORE, the Plaintiff requests this honorable Court enter an order:
A.

Finding that the Defendant has violated 5 M.R.S.A. § 207, the Maine Unfair

Trade Practices Act, by making misrepresentations to consumers regarding the NASCAR
Racing Gifting Club;
B.

Finding that the Defendant has violated 17 M.R.S.A. § 2305 by selling an

illegal pyramid;
C.

Permanently enjoining Defendant from engaging in the business of

advertising, marketing, distributing, selling and offering to sell a right to participate in a
pyramid sales scheme in the State of Maine in violation of the Unfair Trade Practices Act;
D.

Declaring that all contracts entered into between Defendant and Maine

consumers by the use of methods and practices declared unlawful are rescinded and
requiring Defendant to disgorge all funds received through the NASCAR Racing Gifting
Club;
E.

Assessing a civil penalty in the amount of Ten Thousand Dollars ($10,000)

per intentional violation of the Unfair Trade Practices Act;
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F.

Requiring Defendant to pay all costs and attorneys fees for the prosecution

and investigation of this action, as provided by 5 M.R.S.A. § 207 of the Unfair Trade
Practices Act; and
G.

Providing such other and further equitable relief as justice and equity may

require, including an accounting of all moneys collected and expended by Defendant in
connection with the NASCAR Racing Gifting Club.

G. STEVEN ROWE
Attorney General of Maine
FRANCIS ACKERMAN
Chief, Public Protection Division

Dated: September 4, 2001
LINDA J. CONTI / /
Maine Bar No. 3638
Assistant Attorney General
Public Protection Division
Maine Department of the Attorney General
6 State House Station
Augusta, Maine 04333-0006
(207) 626-8800
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January 17, 2003

Marilyn E. Braley, Clerk
Washington County Superior Court
47 Court Street
P.O. Box 526
Machias, ME 04654-0526
Re:

State of Maine v. John Neddeau
Civil Action Docket No. CV-02-02

Dear Ms. Braley:
Enclosed please find the State’s Affidavit Concerning Attorney’s Fees and Costs
in the above-referenced matter. Thank you for your assistance.
Sincerely,

Linda J. Contr
Assistant Attorney General
Enclosure
LJC/ajb
cc:

Philip Ingeneri, Esq. (w/encl.)

Printed on Recycled Paper

SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-02-02

STATE OF MAINE
WASHINGTON, SS.

STATE OF MAINE,

)
)
)
)

Plaintiff
v.

)
)
)
)

JOHN L. NEDDEAU,
Defendant

)
AFFIDAVITCONCERNING
ATTORNEY’S FEES AND COSTS

I, Linda Conti, being duly sworn, do depose and state:
1.

I have been engaged in the practice of law since 1987.

2.

Iam presently employed by the State of Maine as an Assistant Attorney General,

a position I have held since May, 1988.
3.

In this matter I represent the State of Maine. Pursuant to 14 M.R.S.A. § 1522, this

Affidavit is submitted in support of the State’s Request for costs, including reasonable attorney’s
fees.
4.

Computation of my time spent working on this matter is based upon my

contemporaneous records and is as follows:

DATE

TIME (hours)

DESCRIPTION OF WORK

May 2001

1

Reviewed police reports

June 11, 2001

1

Drafted and mailed Complaint and ten-day
letter to John Neddeau

July 17, 2001

.25

Phone call and letter to David Mitchell, Esq.

August 10, 2001

.25

Reviewed letter from David Mitchell, Esq.,
drafted and mailed response to Attorney
Mitchell

r
DATE

TIME (hours)

DESCRIPTION OF WORK

August 30, 2001

.25

Telephone conversation with Francis
Bohannan

September 13, 2001

.25

Telephone conversation with Stephen
Leighton

September 13, 2001

.25

Telephone conversation with Francis
Bohannan

September 13, 2001

.25

Telephone conversation with Shane Phelps

September 13, 2001

.25

Telephone conversation with Alton
Bohannan

September 13, 2001

.25

Telephone conversation with John Neddeau

September 17, 2001

.25

Telephone conversation with Joseph Troiani

September 17, 2001

.25

Telephone conversation with Gary Moore

September 17, 2001

.50

Telephone Conversation with Mike Hoffses

September 18, 2001

.10

Letter to John Neddeau

October 19, 2001

.25

Received and reviewed Defendant’s Answer
to the Complaint

October 30, 2001

.50

Researched and drafted Plaintiffs
Opposition to Defendant’s Motion for
Change of Venue

November 14, 2001

.75

Deposition of John Neddeau

January 28, 2002

.50

Drafted Plaintiffs Motion to Amend
Scheduling Order and Expert Witness
Designation

February 22, 2002

.50

Drafted Plaintiffs Motion to Strike Jury
Demand

June 11, 2002

.25

Letter to Phil Ingeneri regarding Fifth
Amendment/ Discovery Dispute
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DATE

TIME (hours)

DESCRIPTION OF WORK

July 10, 2002

.10

Letter to Marilyn Braley, Clerk at the
Washington County Superior Court
requesting a hearing on the State’s Motion
for Protective Order

July 26, 2002

.25

Telephonic hearing on discovery dispute

September 6, 2002

10

Letter to Philip Ingeneri, Esq. regarding
discovery dispute

September 23, 2002

.10

Telephone conversation with Phil Ingeneri
regarding discovery dispute

September 24, 2002

.25

Letter to Marilyn Braley, Clerk at the
Washington County Superior Court
regarding discovery dispute

October 22, 2002

.10

Letter to Marilyn Braley requesting that the
case be placed on the next Civil Non-Jury
Trial List

December 13, 2002

.50

Prepared and filed the State’s Witness and
Exhibit List; selected Exhibits

January 3, 2003

7

Met with trial witnesses to prepare for
upcoming trial

January 7, 2003

1

Drafted the State’s Trial Brief

January 9, 2003

7

Trial

January 10, 2003

1.50

Trial

January 16, 2003

1

Drafted Affidavit of Attorneys Fees

Total Hours: 26.75
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Other costs incurred in this action are as follows:
DATE

AMOUNT PAID

DESCRIPTION OF WORK

January 3, 2002

$99.90

Pieske Reporting Service for
attendance at the deposition of
John Neddeau

February 21, 2002

$31.44

Washington County Sheriffs
Office for service of the
Complaint and Summons on
John Neddeau

January 9, 2003

$21.12 (33 miles)
$10.00 witness fee
Total: $31.12

Mike Hoffses

January 9, 2003

$38.40 (60 miles)
$10.00 witness fee
Total: $48.40

Francis Bohanan

January 9, 2003

$21.12 (33 miles)
$10.00 witness fee
Total: $31.12

Charles E. Leighton

January 9, 2003

$38.40 (60 miles)
$10.00 witness fee
Total: $48.40

Shane Phelps

January 9, 2003

$21.12 (33 miles)
$10.00 witness fee
Total: $31.12

Gary Moore

January 9, 2003

$24.96 (39 miles)
$10.00 witness fee
Total: $34.96

Jeffrey Storey

January 9, 2003

$28.80 (45 miles)
$10.00 witness fee
Total: $38.80

Ted McLean

January 9, 2003

$21.12 (33 miles)
$10.00 witness fee
Total: $31.12

Joe Troiani

January 9, 2003

$21.12 (33 miles)
$10.00 witness fee
Total: $31.12

Steven Leighton
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DATE

AMOUNT PAID

DESCRIPTION OF WORK

January 9, 2003

$62.72 (98 miles)
$10.00 witness fee
Total: $72.72

William Soule

January 9, 2003

$21.12 (33 miles)
$10.00 witness fee
Total: $31.12

Alton Bohanan

Total Paid: $561.34
As an attorney with 15 years of experience, and based on the hourly rates reviewed by the
Law Court in State o f Maine v. Patten Corp. et al., 617 A.2d 210 (Me. 1992), fees paid to such
organizations as Pine Tree Legal Assistance and the fees paid to private sector attorneys, $125 an
hour is a reasonable hourly rate for an attorney with my experience. Accordingly, total costs of
$3,905.09, including attorney’s fees in the amount of $3,343.75 and other expenses of $561.34
are appropriate.
Respectfully submitted,

Dated: January n

2003
Maine Bar No. 3638
Assistant Attorney General
Consumer Protection Division
Maine Department of the Attorney General
6 State House Station
Augusta, Maine 04333-0006
(207) 626-8800

Subscribed and sworn to before me on this /~7 clay of January 2003.
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A N G E L A J.M. BLAIS
Notary Public, Maine
My Commission Expires November 18, 2006
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June 11,2001

John L. Neddeau
P.O. Box 1062
Woodland, Maine 04694
Re:

State of Maine v. John Nadeau

Dear Mr. Neddeau:
This office has received consumer complaints regarding your gifting club. We
have investigated these complaints pursuant to our enforcement responsibility under the
Unfair Trade Practices Act, 5 M.R.S.A. §§ 205-A through 214.
Based upon our investigation, we have concluded that the practices you engaged
in violate the Unfair Trade Practices Act. Specifically, we have determined that you
falsely implied to consumers that the gifting club was associated with the National
Association for Stock Car Auto Racing (“NASCAR”), a national car racing organization
that has no relationship with you. You have also falsely stated that individuals who invest
$5,000 will earn a return of $40,000. In fact, the gifting scheme relies on the recruitment
of additional persons to participate, and the plan requires an infinite number of new
members to succeed.
Our investigation also shows that you falsely told investors that the scheme was a
legal method of investing and receiving income without paying any taxes. You also
routinely misrepresented that the NASCAR gifting club had been reviewed by an
attorney and was legal. The NASCAR gifting club is in actuality a pyramid scheme in
violation of Maine law, 17 M.R.S.A. § 2305.
It is our present intention to file a civil suit pursuant to the Unfair Trade Practices
Act to enjoin the practices described in the preceding paragraphs. We will also be seeking
restitution for consumers who are victims of the unlawful conduct, civil penalties of up to
$10,000 for each intentional violation and our costs of this lawsuit, including our
attorney’s fees.

Printed on Recycled Paper

1

Letter to John Neddeau
June 11, 2001
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Pursuant to 5 M.R.S.A. § 207, we are required to provide you with notice of our
intended action at least ten (10) days prior to filing suit. The purpose of this ten-day
period is to provide you with an opportunity to meet with us to attempt to resolve our
concerns with your practices. Please contact me by telephone, by mail or through your
attorney if you would like to arrange a time to discuss the matters set forth in this letter.
We are also requesting that you bring with you to any meeting information including all
documents relating to persons who made payments to you, all documents relating to
payments that you made to others, and all documents relating in anyway to the NASCAR
“gifting” club program and any participants in it.
I am enclosing a copy of the proposed Complaint for your review.
Sincerely,

Linda J. Conti//
Assistant Attorney General
Enclosure
UC

